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a» In early October 1950, HSU Chung-chih (3% 7 4% ) announced that he vould 
| | 


assume Leadershin of a third force aimed at overthrowing the Communist regime » 
The charter of HSU's organization, as formulated in late November, is the fole 
Lewing: 


"For the purvose of opposing and résisting Communism and. saving the country 
from ruin, the citizens of the Republic of China have formed a democratic group 
to rehabilitate the Remblic in agcordance with the Three Poovle’s Principles 
ileld down by the late Dy, SUN Yat-sen. ‘The namo of this organization is tha 
Chinese National Anti=-Communist and National Salwation Confederation. 


"fhe Gonfederation is orgsnized for the specific purvose of early oradicetion 
or the Chinese Communist Party, which is out to sell the country short and 
upse% the peace of the world. The Confederation will concentrate all its. 
efforts on the aims and objectives of fostering national independence end 
equality, democratic forms of government, reconstruction baged on a polley of 
divelihoed fer the peonle, internationel economic cooperation, freedom of 
faith and religion, and support of the UN charter for the achievement of a 
“rue world of common weal. 


"The highest executive function of the Confederation is in the Central Basic 
Personnel Executive Committee. A chairman shall be elected by the conmmittes 
menbers and shall be charged with the duty of general direction of all af~ 
fairs and of leadership among ell members. ‘The chairmen sholl nominate mom 
hers of a standing committee, who are to assist him in the discharge of all 
functions. ‘ha Cantral Basic Personnel lxecutive Committee shell astablich 
sub-committees and bureaus. A sub-committee shall be headed by a divector 
and shell consist of several members, one of whom shell be the directing 
axecutive. 


"The following are sub-divisions of the committee: 
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ase Secretariat f. Administrative Committee 
be Organization end Training Gommittee g. Publicity Committee 
e. Finance Committees ; h. Plenning and Reconstruction 
d. Military Committee 4. Owerseas Affairs Committee. 
8. Foreign Relations Committee §. Editing end Compilation Comitice 


‘Basic Personnel Committees shall be established in all cities, provinces, and 
foreign countries. Each orgenization shall be set up according to the needs 
and circumstances of its particular conditions, and regulations to this effect 
shall be drawn up accordingly." 


For immediate action, HSU has stated that his program 1s to cooperate with 
anyone dedicated to combating the Peining regime, This includes the Natlonal- 
ist government, although the Confederation will be kept free of Nationalist 
contyvol. When the Communists have been ousted, HSU plans to retire again, 
leaving the goverment of China to te decided by a free election. His only 
suggestion for future administration is that considerable power should de 
granted to the provinces, since local differences are so great in China that 
@ concentrated central government such as thet of Nanking is Ampractical.» 


HSU, now 64 years old, was graduated from the Tokyo Military Academy; he has 
many Japanese friends and speake the language fluently. In 1920. he was com= 
missioned by SUN Yatesen as commander In chief of Kuomintang forees in Kvang= 
tung (the equivelent position in Kwangsi vas held by LI Teunge-jen) and served 
until 1923, with CHIANG Kei~shok as his chief of staff. When SUN called on 
the USSR for aid in 1923, HSU tock the firm anti-Commmist stand he has main= 
tained ever since. This ettitude led to an order from the USSR through Mikhail 
Borodin for CHIANG to dispose of HSU. In 1924, when a shipment of arms argvived 
in Genton on a Soviet gumboat, CHIANG forced HSU to go eboerd and be trene= 
ported to Shanghai. There he lived in exile in the International Settlement 
until 1939. 


¥rom 1939, when HSU went to Hong Kong to live, until 1943, his Japenese fronds 
tried to give him a position in the puppet government of China (he was offered 
the presidency), but ho steadfastly refused. He remained in Hong Kong, where 
the favor of the governor, General ISOGAI, who had been his schoolmate in 
fokyo, permitted him to engage in profiteble smg#ling and, opi eals with 
GHTEN Weischou (pq Mj ron brother of CH'EN Chi-tang ( ff -f 7 de inet 
Nationalist govertior of Hainan. Since the war, HSU has loricda “his wey of 
Living, given up many of his former dissinaetions, and returned to politics 

in order to oppose the Commanists. 


ISU was condemned even by his supperters for his dissipation and indolence; 
4% was partly these factors which led to his ousting by GHIANG. He is now in 
ao0da physical condition, however, plays tennis regularly, and is working 
actively on his third force plans. HSU is generally conceded to be a good 
fighter and a good leader, in snite of belng poor at both organization and 
administration. He ie personally well-liked by nearly everyone end is re= 
spected by his fellow officers. His sincerity, honesty, and reputation for 
clear-cut and unambiguous statements, and his generosity and courtesy appeal 
to the Chinese. Moreover, the fact that he was once OHIANG's military supe= 
rior end is one of the most senior Nationalist commanders gives him enormous 
wrestige. There is even a story that in 1943 CHIANG wrote to HSU that if he 
were unable to cope with the situation, he would resign in HSU's favor. 


HSU counta on obteining support from a number of different directions: seme 


gaerrillas already fighting Communism on the mainland, former Nationalist 
troops nov in the Communist armies, members of the Nationalist government 
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whe are dissatilafied with its policies, groupes which formerly collaborated 
with the Japanese, and Japanese military clecles interested in anti-Communist 
werk.e Suppers, in varying degrees, has already been promised or hinted from 
these elemsnts. HSU also hopes to obtein agsistence, particularly funds, 
from the United States. 


Among those who have offered active support, his immediate cirele of aldes 
ond advisers in Hong Kong includes the following: 


Ba 


Ge 


AVANG Chao-tung CF at, ne }, the adviser who is drawing up HSU's politie 
cul platform, is manager of the Wah Mei Benk in Rong Kong. He is a evade 
uate of the University of Washington. He is eleo conducting negotiations 
with guerrilla and Nationalist leaders for HSU. 


Dr. G, fT. WANG,* former Foreign Minister, has agreed to assist FSU on 
foreign affairs. WANG clains to be in contact with Indian diplomatic 
sources who have informed him that the Chinese Communists and the Indians 
agree in princivle not to let the yellow races fight one another but to 
keep them fighting tho white race. WANG was educated at Yale and served 
as Foreign Minister until his indecisive policies forced him out of office 
in 1931, Although he was a fellow provincial of CHIANG Kateshek from 
Chekiang, he nerer received another official position, and this neglest 
made WANG glad to support some non-Nationalist Leader. : 


CHANG Feekued (Hf an Ir )* egreed te be responsible for military opere- 
tions in Kwangtung and Kwengei. In early Octcber, he was in congultstéion 
with political analysts and university professors, including WU Tsaq=ch!in 
(42 ie 344) .% LI Wei~chten ( #. ie ),* end HSIEH Ch' eng=p'ing (FH 7% 
4 )*,"to diecass political aspects“of the situation. Although CHANG had 
originally planned to support LI Tsung-jen, he had become so dissatisfied 
with LI*s failure to act that he went over to HSU. Later, when he was 
publicly asked shout his relations with HSU, CHANG dented the connection, 
om the advice of his elde LI Wei~ch’on. 

CHANG Chiinemai ( 3 f jd) ) (Garson. CHANG)*, former head of the Domocratic 
Socialist Party, gave HSU assurance of support in late December. : 
FENG Helechao (ih ig #4 ).* influential rightist lebor leader in Hong 
Kong, offered HSU supnort. 


LIU Pao»chin (ie if KM), executive member of the Democratic Party, con- 
teuplates hacking HSU, although the powerful branches of the party in 
Gonaia and the United States ordered the Hong Kong membership to establish 
connections with CHIANG Kai-shek and open a liaison office in Taipei. 


GHAO Ping (#4 7A, ), Hong Kong barrister and head of the Netioncl Liberal 
Party, has been a friend of HSU fer a long time and will give sone support. 


Persona designated aa HSU's aides (exact capacities not stated) in Hong 
Kong include: 


CH'EN Chung=fu a4 ¢#)* KUAN SueJon ( hi 4. A. )» secretary 
usb Ling-yln (24 Yh oh), cousin —TSAT_Haopeng os ey By) 
WU Chengewon ( ph Y Z) WANG Jomchou ( £ % jf )* 


HUANG Chttenei ( t- A “: )(Jemes HUANG) 
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HSU’ s rélations with the Nationalists, although he says he will work with 
CHIANG and expects support from some elements, are still uncertein. aed 
veteran Kuomintang leaders in Taiwan, such as TSOU Lu ( p a ),°* CHU Cheng 
CH iC. ), and LI Shihechen (4 -++ #-), support HSU dnd With CHEN Han=ten 
‘ if if 2), a banker and HSU's friend, took an oath in Pelning in 1928 to 
fight’ Cammnism to the end. HSU plans to inform CHIANG Kai-shek of his activi-= 
ties and to cooperate with him. CHIANG's attitude toward HSU, however, appears 
silghtly lese fram. Three Nationalist representatives wore sent to Hong Kong 
in late 1950 to observe HSU and report on his plans: 


&- HO Ch'eng-chin (14 RX 7), former governor of Hupeh, was in Hong Kong 
in Noverber end Decanber“1950 with the specific task of studying thixd 
force activities. Ha told HSU that the Gime was interested in his third 
force movement and would be willing to cooperate but that CHIANG Chingelrus 
would certainly oppose HSU. CH'EN Ch'eng had sent his regards. HSU's 
eides denied that HO had offered any money or persuasions to HSU fer any 
purpose end stated that no definite elignment with the Gimo was mada. In 
private HO confided that in spite of outward improvements in Taivan, CHT ANG 
was as dictatorlel as sever, a statement HSU regarded as a probable bid for 
his confidence. Relations in Heng Kong were cordial, and HSU gave a dinner 
in HO's honer. HO left Hong Kong to return to Taiwan by ship on 8 Jonuery 
1951, promising to return ag CHIANG? 5 liaison officer to HSU. 


bo. TUAN Mue-chieh (3 Ve )** also visited Hong Kong during December 2s en 
emissary from Teiwen. He told the public that Taivan wes in good condi- 
tion but told HSU privately that actually it was still in bad shape. TUAN 
also tried to sound out HSU's position end intentions. 


eo LSI Chen (% ay ) spent some time in October trying to convince all the 
thira force eléménts in Hong Kong that they should give up their individuel 
efforts and support CHIANG. He interviewed HSU, among others, and told him 
that CHIANG intended to start his offensive against the Communists in 
Kwangtung, rather then as had been previously intimated, in Chekieng. LET 
was in Hong Kong from the first to 23 Oetobor. 


“J In early Janusry, HSU intimated that he had learned that saverel democratic 


fnoneCommuniat) leaders in Peining had offered him their support unsolicited, 
but he did not name them. He (id state. however. that he axpected to be 
aided by defections of former Nationalist leaders and troops now under the 
Sommunist banner, including especially the fo)lowing: 


a. A’. least 450,000 Communist troops in north and central China would defect 
as-acon as he had established a base on the mainland in South China. He 
aid not define these troops or leaders but atated that they had remained 
Aantact unita net subject to direct Cemmmist control or influence, ‘This 
estimate was reined by KUAN Suejen to two million troovs, still unspecified. 


b. General LIU Wen-hui ( | i i ).*** governor of Sikang, who had secume- 
lated four million (US) dellars worth of gold bares and lost them to the 
Coumunists when they came in. He has about 76,000 troops between Szechuan 
end Sikang which he would turn against the Communista e¢ the first oppore 
tunity. 


co FU Tso-i*** will join HSU when a South China base is evailable, and other 
Generals in the Northwest have alao expressed their willineness to defect. 


ad. Numerous (unnamed) former Nationalists who defected to the Communists deo 
cause of opposition to GHIANG Kai-shek but would support any anti«-Commne= 
ist leader except CHIANG if the occasion looked favorable. 
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wi. Through HUANG Chacetung, HSU in November approached LIU Te~chung Cel fe. PN 
€ 


an Annemese leader in Hong Kong, with the object of securing the release o 

thé 409,000 Nationalist soldiers interned in Indochina. LIU, however, believes 
that these troops, under HUANG Chieh (4 4, ), have already sworn allegiance 
to CHIANG, One of HUANG’s subordinates in Hong Kong hed been told by the com 
wander that the troops would return to China early in 1951. 


HSU's aporoach to support from the United States has been indirect. One of 
the third forco aides, Lt. General WEN Ying-hein: (7 A. » ), who was a 
fellow student of General Bradley at West Voint, is ‘in cor esnendence with the 
feneral and has informed him of HSU's plane. HSU hopes to send WEN to the 
United States to present the third force operational plans in person as soon 
ae he has the funds necessary for the journey. WEN, however, is a blunt sole 
aier ond has no gift for missions or diplomacy: his earlier attemmts to secure 
aid for LI Teung-jen in Weshington were completely unsuccessful, HSU has in» 
timated thet he has other means of estcblishing contact with American author= 
ities but has not stated them definitely. He believes, with all the other 
Ghinese, that whichever third force leader the United States supporte will be 
suecessful. 


For his orincipel support, however, HSU eounts on the backing of his Japanese 
friends. He has maintained the contects made during his student dayr in Tokyo 
snd has always had very cordial reletions with the Jepaneso, particularly with 
the older military leaders, who fevor a conserrative program, Father than the 
younger, jingolst, ultraemilitary group. Through his early friends, HSU has 
veen informed that the army of avproximately 100,060 Chinese trained and equipved 
wy the Japanese between 1941 and 1944 can be counted in the third force strength. 
These units, although they were turned over to LIN Piao after the war, the 
Japanese believe can be re~defected by their former commanders. Among HSU's 
Japanese hackers are former Finance Minister IKEDA, Generel OKAMURA Yasuji, **** 
veteran liberal leader UGAKI, and some Jamanese financiers. ‘Their interest is 
said to be commercial rather than exclusively military. 


4& Japanese Lt. General YéKi (z x )***%* visited Hong Kong in late August 
1950 to present the Jananese case te HSU. He was ehief of intelligence and 
sveclal service work in Canton from 1939 to 1941 and later did similer work 
in Hong Kong. TAKI, a Chineee acholar and well acauainted in south China, 
was one of the Japanese arm's Chinese experts, 


“to During the fall, HSU indicated that he would have another Japanese visitor by 


6. 


the end of 1950. He stated at the end of Noventer that the Japenese was Lt. 
General ETO Toshihiko ( it Bie Ne ii )}, a former division conmender who hed 
served in a political offic au ted the Japenese occupation of Hong Keng. He 
owns some buildinge, including the former Tokyo Hotel (Later the Cosmos Club) 
in Pottinger Street and Conneaght Road Centrel, Hong Kong. ETO planned to open 
an office in Macao ae a merchant and te enter Hong Kong as a commercial dealer. 


4% the end of December, ETO wrote HSU that he would arrive from Japan shortly 
with a cargo of woolen materials and other goods valued at approximately US 
$350,000, which would be sold to furnish operating expenses for HSU's canneien. 
ft develoned at this point (HSU did not clear un the discrepancy between this 
and his earlier statement) that ETO was not a military man but a merchant who 
hed operated vre-war businesses in both Hong Kong end Honolulu and bed also 
wublished the Hone Kone Daily News in Japanese, Chinese, ond English editione. 
turing the var he continued the English edition in the South Chine horning Post 
building. EO is connected vith UGAKI and many of the elder fenerels and lead= 
ing Japanese financiers. ‘The cargo he was bringing was contributed by Japanese 
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interested in clearing China of Communism and re-establi shing trade with 
denan., At one time in November, however, HSU had Stated that he would have 
to raise HK $50,000 in connection with thia goods shipment. 


. HSU hoped that the funds from the sale of this cargo would enable hin to pus 


chase weanons and other necessary supplies and te commence guerrilla activi< 
tics immediately. He vlanned to use part of the money to pay an organized 
working staff. He atated, however, that althouch this financiel eid from Janan 
was enouzh te begin on, he would have to heave military support from she United 
States ia order to accomplish any permanent results. In addition he expected 
Oo draw some financial aid from his war~tins business partner CH'EN Yedl-chou. 


HSU is admitted even by his supporters to be less cometent and less pusposee 
fui than CHIANG. bunt he commends resneét and liking from many leaders who feel 
that CHIANG has batrayed them for his own benefit. One of his supporters 
summed up the position as follows: HeU in feiriy well informed on current 
problems, but his present advisory staff is not nerticularly strong. He needs 
a bette, stelfo He is mentally alert and physicelly well, and he has the eateem 
ani respect of his former subordinates, a useful quality in leadership of the 
Chinese. His seniority to other military commanders is a ereat advantage, be- 
couse one Chinese general would be just as Sood es another in leading an snti= 
Communist movement end any arbitrary selection would lead to much jevlousy 
from the others, whereas HSU's senior position is undisouted. He would be 
preferred to SUN Liejen, the only Chinese generel really well trained in modern 
warfare, vecause the latter is very junior in service and has little prestige. 
HSU has the temperament to take suggestions from 4nericen militery efivisers and 
he could command the support of many Chinese groups. 


Others, not so enthusiastic, point out that in some ways HSU's close assocha~ 
tion with the Japanese will be a handicap te him. Moreover, he and Li Teung- 
don are actually of equel seniority in military command. Li's relations with 
HSU and his group have not been stated by either side, although several pore 
f0ne usuelly considered to be aligned with LI, such as CHANG Faelmei, hava 
Szpressed interest in HSU'a cenee. 


One of the factors waich urged HSU out of his retirement wae information given 
nim in July 1950 by ea former avubordinate (unidentified), now important in the 
chinese Communist government, that the Chinese Communists would participate in 
LaTge-scele activities in the ensuing winter dut would euffer reverses through 
them. He. intimatédéd that HSU might take advantage of thig situation. On 
HSU*s own astimate, the Communists will remain in power for three more years. 
World War IIL will begin, he thinks, in aummer 1951, and after three years both 
the USSR and Commmist China will be defeated and the Kuomintang will return. 
he maintains that 1t is the leaders of the EMT rather than ite vorincivles which 
need chaneine. 


“t. HSU claims to have predicted the Germen attack on the USSR six months in Ble 


vance and to have given the information to Sir Archibald Clark=Kerr (now Lord 
Inwerchapel), at that time British anbassedor in China, who forwarded 1¢ to 
London. He alen forecast the Jenanene attack on Pearl Harbor and communicated 
the information toe an Anerican consul in Hong Kong in mid~1941, but he camot 
vecall the Anerican's name. On the basis of these Carlier events, HSU feels 
that his present enelysis of the situation may be of value. 
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BE sonnens. According to several other sources. some of there pera 
Bons Have vromised their support to other Leaders tnstead of to HSU: 


CHANG Chttn-mai: Suonorter of LI Tsung jen; coo 

GHANG Faeleveis: Has denied supporting LI Taungejen, e Nationslint 
third party. and other leaders. The general impression as of July 
1950 spneared to be that he was actually supporting LI. The Commun 
iste, according to one source, were trying to bring him back to the 
mainland; according to a November Communist news rélense, on the 
other hand, he had been appointed guerrilla commander in South China 
by General MacArthur. CHANG denied both these statements. 

CHIEN Chung-2a3 Manager of CMSNC during the var, on official of the 
wAS2 Ching-wel government; now living in Hong Kong and interested, with 
other pupret officials, in contact with antisNationaliet forces. He is 
a gtaduete of Tokyo Imperis) University. 

HONG Hajeshaes “Tew. of the-oroeNatLonelist Hong Kong and Kewloon Trade 
tmion Gounaii, : 

PSIlGH Chiengep ing: Member of the Young Chine Party. 

Li Weie-chien: Highly regerded by both anti-Communist and anti-Nationoel- 
18% groups in Hong Kong in early 1950 and affiliated with the Young 
Shine movement. 

WANGs In July 1950 altgned with the Nationalist-sponsored thivd party 
OVEHSN Eo 

WANG Joechou: Reported in Arpil 1950 worsking with HSUEH Yueh end LI Fux 
tin on Nationalist guerrilla activities, 

WU Taao-ch*ih: Nominel head of the Social Democratic Party. ranorted 
suoporting HSU Chuag-chih. 


Covent. The strength of ASU's position is: probably 
wautierated In this report. 


HE connens. The claims of Nationalist support for HSU appear rether 


werk. TSG) Tm, however, hae heen tenerted as ophesed to the increasing 
power of CHIANG Chine-kmo in the Nationalist government. TUAN Muechieh 
resained ln Hong Kong after many other Nationalist officials had joined 
the government in Taiwan because he feared retribution for ths defection 
of the air aniehivping companies to the Commniste while he was Niniester 
of Gemmunications. 


RE conment. LIU defected to the Commmists in December 1949. Fig 
troops were revorted in March 1950 to be disaffected and showing antle 
Communist tendencies. ‘he status of FU Tso-4 has been doubtful ever 
gince his dafection te the Communists, although he received the appoint= 
nent of Minister of Water Conservancy in the Communist government. Higa 
return to the anti-Communist camp has been perelstently rumored bt 
never offected. 


asin Moen. OKAMURA’ s mame has been constantly associated with 


Chinese-Jananese military combinations in 1949 and 1950. 


25X1A 8 TR coment. 4 Jenanese Colonel YWASHITA was renorted in the Hong 


Kone Ticer Standord of 12 September 1950 af visiting a retired National- 
ist general in Hong Kong to dlacuss Sino-Jenanesa coonerntion. Although 
not named, the general with whom he was conferring was assumed in Hone 

Kong to be HSU. A Jananese General YaZsKlor IZAKT wea mentioned in the 
sane articla as having been expected in Hong Kong eerlier but never har 
ing axrxvived. Source, who gives the nome as YAKI, atates definitely that 


he did come and that 1% was HSU he cama to see, 


CONFIDENTIAL 


Approved For Release 1999/09/09 : CIA-RDP82-00457R007400320011-7 


